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l. Session Update

Session Overview. The legislature focused on policy discussions this week, navigating around lawmakers’

medical absences by rearranging committee assignments when necessary. Several high-profile bills
advanced through committees, including legislation outlining how teachers can talk about race, how

electric utilities are governed, whether concealed weapons should be allowed on campus, and the role

biological sex should play in school sports.

The House Judiciary Committee canceled a vote on a contentious proposal that would create employer

liability under certain conditions if the employer required its employees to receive a COVID-19 vaccine.
However, the bill is rescheduled for a hearing next week. It is one of many proposals related to vaccine
mandates that lawmakers have introduced so far this year.

There were moments of bipartisanship, and some bills passed with unanimous support. Legislators
advanced proposals to prioritize funding for homeowners whose property was damaged because of

wildfire, allow dentists to administer Botox, expand AHCCCS coverage for chiropractic care, and provide

food assistance benefits for ex-inmates. The Senate Finance Committee approved the creation of a State

Finance Review Task Force to study how Arizona government obtains and spends money.

Next Week. Legislators have introduced almost 1,000 proposals, and several hundred to 1000-plus more
are expected. The clock is ticking: There are just four weeks left for bills to make it through their assigned
committee hearings and many big ideas to consider — including a cap on school spending, tax cuts, and

changes to election laws and water policies. There’s a lot to watch this year at the legislature.

Budget Update. A panel of economists agreed this week: Arizona has a lot of money to spend. The
legislature’s non-partisan budget office estimates that lawmakers will have a surplus of $3.1 billion in the
next fiscal year, which begins July 1. The state’s main bank account — the General Fund — grew by 18%
over the last 18 months.

The Finance Advisory Committee, which advises the legislature about economic forecasts, said there are
a variety of reasons for the continued growth in state revenues:

* The federal government’s COVID-19 funding bills directed $78 billion to Arizona and drove
personal income growth by 8.6%.

= Some Arizonans are slowly spending the savings they put aside since the pandemic began.

= Throughout the pandemic, Arizonans have spent money on things rather than experiences. Buying
furniture online, for example, is taxed differently than going to see a movie. As people stayed
home and bought products, the state’s sales tax numbers climbed.

= Corporate growth and stock market gains across the country boosted Arizona’s economy, as did
rising housing prices.


https://tucson.com/news/local/house-panel-votes-6-4-to-restrict-racism-lessons-in-arizona-schools/article_80818a62-78b9-11ec-a347-cf5b3c41914a.html?utm_source=tucson.com&utm_campaign=%2Fnewsletter-templates%2Fnews-alert&utm_medium=PostUp&utm_content=e1b66b7ee4de79f3d82629c5b991ed9d95c6dfa2
https://www.azleg.gov/legtext/55leg/2R/summary/H.HB2101_011422_NREW.pdf
https://www.azleg.gov/legtext/55leg/2R/summary/H.HB2101_011422_NREW.pdf
https://www.yourvalley.net/stories/committee-guns-ok-on-college-campuses,281684
https://tucson.com/news/local/govt-and-politics/arizona-bill-adds-limits-on-transgender-kids-in-sports/article_cf3e230e-7a0d-11ec-a659-534d47bc4769.html?utm_source=tucson.com&utm_campaign=%2Fnewsletter-templates%2Fnews-alert&utm_medium=PostUp&utm_content=e1b66b7ee4de79f3d82629c5b991ed9d95c6dfa2
https://tucson.com/news/local/govt-and-politics/arizona-bill-adds-limits-on-transgender-kids-in-sports/article_cf3e230e-7a0d-11ec-a659-534d47bc4769.html?utm_source=tucson.com&utm_campaign=%2Fnewsletter-templates%2Fnews-alert&utm_medium=PostUp&utm_content=e1b66b7ee4de79f3d82629c5b991ed9d95c6dfa2
https://www.azleg.gov/legtext/55leg/2R/bills/HB2043P.pdf
https://www.azleg.gov/legtext/55leg/2R/summary/S.1146NREW.pdf
https://www.azleg.gov/legtext/55leg/2R/summary/S.1146NREW.pdf
https://tucson.com/news/local/govt-and-politics/arizona-dentists-a-step-closer-to-being-allowed-to-use-botox-fillers-for-cosmetic-purposes/article_3f86734e-7943-11ec-8a15-c3827976cce3.html?utm_source=tucson.com&utm_campaign=%2Fnewsletter-templates%2Fnews-alert&utm_medium=PostUp&utm_content=e1b66b7ee4de79f3d82629c5b991ed9d95c6dfa2
https://www.azleg.gov/legtext/55leg/2R/summary/S.1077HHS.pdf
https://kjzz.org/content/1749209/bill-passes-house-judiciary-committee-make-snap-requirements-easier-some
https://www.azleg.gov/legtext/55leg/2R/summary/S.1017FIN.pdf
https://www.azleg.gov/legtext/55leg/2R/summary/S.1017FIN.pdf
https://azpbs.org/horizon/2022/01/arizona-schools-face-financial-hit-state-lawmakers-dont-raise-spending-limit/
https://azdailysun.com/news/state-and-regional/republicans-eye-repealing-replacing-huge-arizona-tax-cuts/article_a75b8e9c-c985-5578-81c6-e85e41217808.html
https://azcapitoltimes.com/news/2022/01/08/elections-priority-for-gop-lawmakers/
https://kjzz.org/content/1746261/arizona-legislature-appears-ready-act-water-session
https://www.azcentral.com/story/news/politics/arizona/2022/01/19/gaggle-2022-arizona-legislative-session-look-ahead/6568668001/

The economists warn that tax revenues will not continue to grow at this rate and there are a lot of
uncertainties, since the pandemic has had an unusual effect on many aspects of the economy. The
legislative budget staff believes only S1 billion of the $3.1 billion surplus will be available for ongoing
priorities. (Here’s how legislative economists forecast state revenues.)

The outcomes of two major court cases will dramatically affect these forecasts, as well, since they will
decide whether $939 million will go into the education fund created by Proposition 208 and whether the
legislature’s big income tax cuts will go into effect. These issues will impact state revenues so dramatically
that Governor Ducey’s budget director recently said budget negotiations can’t really begin until the courts
act.

The legislative economic advisors hope the legislature takes one message away from their observations:
The budget situation is strong, but you don’t need to spend all the money right now.

Budget Update Part Two — State Agency Budget Requests. The House and Senate Appropriations

Committees and Subcommittees have begun a multi-week process to understanding state agency budget
requests. The briefings are important because they serve as a foundation for future budget negotiations.
Click here to see the committee presentations.

Election Updates. Members of the Arizona Independent Redistricting Committee are not getting along

and have not finished their work. The Attorney General and Secretary of State disagree about
requirements for the online signature-gathering system. Two high-profile Arizona senators won’t run

against each other. Kimberly Yee dropped out of the Governor’s race and wants to be Arizona Treasurer

again. More Arizonans are registering as independents.

Court Updates. A Maricopa County Superior Court judge said Governor Ducey had authority to cut
unemployment benefits last year. An Arizona court wants to have a talk with Doug Logan, the former

director of Cyber Ninjas, about his company’s role in the Arizona Senate’s ballot recount.

Other News Updates. Arizona is still fighting the federal government’s ban on using COVID-19 aid funds

for tax cuts. The U.S. Department of Agriculture announced a new plan for wildfire prevention. Federal
aid funds gave some Arizona law enforcement workers a raise. The legislature has enacted a lot of license

plate options. Arizona’s legislature isn’t the only one dealing with debates about COVID-19 protocols.

1l Legislative Session Timeline
JANUARY

31 5:00 PM: Last day for Senate bills to be introduced without special permission.

FEBRUARY
4 5:00 PM: Last day for House members to submit bill requests to Legislative Council.
7 5:00 PM: Last day for House bills to be introduced without special permission.

18 Last day for House consideration of House bills and Senate consideration of Senate bills.


https://www.azjlbc.gov/revenues/gfrevenueforecasting.pdf
https://www.azjlbc.gov/budget/23appropspres.pdf
https://www.azmirror.com/2022/01/18/redistricting-commissioners-exchange-accusations-final-map-certification-delayed/
https://tucson.com/news/local/govt-and-politics/arizona-secretary-of-state-threatened-with-prosecution-over-online-petitions-site/article_645c9fe0-7943-11ec-9dcf-d3a3b53ce7f5.html
https://kjzz.org/content/1748381/state-sen-kelly-townsend-announces-run-congress
https://kjzz.org/content/1748381/state-sen-kelly-townsend-announces-run-congress
https://kjzz.org/content/1748147/arizona-treasurer-kimberly-yee-drops-out-governors-race-focus-reelection
https://www.azfamily.com/news/politics/election_headquarters/registered-independents-in-az/article_6abfbc4e-7594-11ec-b909-2b92c3ec6fac.html
https://www.americanoversight.org/document/american-oversight-v-arizona-senate-maricopa-county-audit-records#1-22-Granted-Order
https://news.bloombergtax.com/daily-tax-report-state/treasurys-covid-19-aid-restrictions-win-is-tested-on-appeal
https://apnews.com/article/wildfires-climate-science-health-business-8176e045e74d61736e4657073bcb1951
https://apnews.com/article/coronavirus-pandemic-joe-biden-business-health-arizona-7835f9884848df7a488fe9b47734cd52
https://kjzz.org/content/1744507/new-specialty-license-plates-put-arizonas-lineup-over-80
https://kjzz.org/content/1744507/new-specialty-license-plates-put-arizonas-lineup-over-80
https://ktar.com/story/4840143/partisan-divide-on-covid-policy-widens-in-state-legislatures/

MARCH

25 Last day for House consideration of Senate bills and Senate consideration of House bills.
APRIL
15 Last day for conference committees.

19 100th day of session.

23 Saturday of the week of the 100th day of session. This is the date required by rule for sine die
adjournment unless leaders extend the deadline. Leadership can extend it no more than 7 days;
thereafter any extension requires a majority vote in each house.

30 Session cannot extend beyond this date without majority vote in both houses

1. Hearings for Bills of Relevance to MWCUA

Monday

SB 1092 (product liability; civil action; limitation). Senate Rules (Monday January 24%" at
1:00 pm, Caucus RM 1).

Wednesday

HB 2043 (employer liability; COVID-19 vaccine requirement). House Judiciary
(Wednesday January 26" at 9:00 am, House RM 4).

HB 2104 (community property award; convicted spouse). House Judiciary (Wednesday
January 26™ at 9:00 am, House RM 4).

SB 1236 (consumer loan finance charges). Senate Finance (Wednesday January 26™ at
9:30 am, Senate RM 109).

SM 1001 (financial institutions; burdensome reporting requirements). Senate Finance
(Wednesday January 26 at 9:30 am, Senate RM 109).

A2 Bills of Potential Relevance to MWCUA

SB 1222 (exempt property; tax credit; proceeds).
Sponsor: Sen. Bowie

SB 1236 (consumer loan finance charges).
Sponsor: Sen. Livingston

SB 1253 (vehicle accidents; financial responsibility).
Sponsor: Sen. Livingston

SB 1262 (government lending programs; auditor general).
Sponsor: Sen. Livingston




V.

H2043:

H2047:

H2048:

51048:

S1072:

Recent Action

EMPLOYER LIABILITY; COVID-19 VACCINE REQUIREMENT

STUDENT LOAN SERVICES; LICENSURE

STUDENT LOAN SERVICERS; LICENSURE

COMMUNITY PROPERTY AWARD; CONVICTED SPOUSE

EMERGENCY POWERS; BUSINESS CLOSURE; REPEAL.

AUTO TITLE LOANS; TITLE; INTEREST

EMPLOYERS; BUSINESSES; COVID-19 VACCINE RECORD

EMERGENCY POWERS; BUSINESS CLOSURE; REPEAL

MEDICAL PROCEDURES; PROHIBITIONS

RELIGIOUS EXEMPTION; VACCINE; VIOLATION; CLASSIFICATION

TECH CORRECTION; BANK DEPOSITS

1/1

1/1

1/1

1/1

1/1

1/1

1/2

1/1

1/1

1/1

1/1

referred to
House jud.

referred to
House com, ways
-means, educ.

referred to

House mil-pub
safety, jud, nat
res-energy-water.

referred to
House jud.

referred to

House mil-pub
safety.

referred to
House com, gov-
elect.

referred to
House com.

referred to
Senate gov.

referred to
Senate hel-hu
ser.

referred to
Senate com.

referred to
Senate rules only.
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S1092: PRODUCT LIABILITY; CIVIL ACTION; LIMITATION 1/2 Senate jud do
0 pass; report
awaited.

S1156: BLOCKCHAIN TECHNOLOGY; TAX; FEE; PROHIBITION 1/1 referredto
2 Senate fin.

S§1182: TECH CORRECTION; SAVINGS AND LOAN 1/1 referredto
3 Senate rules only.

$1204: MORTGAGE BROKERS; BANKERS; QUALIFICATIONS 1/1 referredto
8  Senatefin.

$1207: QUALIFIED SPENDTHRIFT TRUSTS 1/1 referredto
8  Senate jud.

S$1222 EXEMPT PROPERTY; TAX CREDIT; PROCEEDS 1/1 referred to
9  Senatefin.
S1236: CONSUMER LOAN FINANCE CHARGES 1/2 referredto
0 Senatefin.
S1253:  VEHICLE ACCIDENTS; FINANCIAL RESPONSIBILITY 1/2 referredto
0 Senate trans-
tech.
SCM1001 DONALD J. TRUMP HIGHWAY 1/1 referredto
1 Senate trans-
tech.
SCR1013: MEDIUM OF EXCHANGE; CURRENCY; USE 1/1 referredto
1 Senate fin.
SCR1014: PROPERTY TAX EXEMPTION; VIRTUAL CURRENCY 1/1 referredto
1 Senate fin.
SM1001: FINANCIAL INSTITUTIONS; BURDENSOME REPORTING 1/1 referredto

REQUIREMENTS 0 Senate fin.
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